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Indonesia: Money Supply Growth Slowed Further in January 2019
 

 

Broad Money Determinant 

Broad Money supply (M2) growth slowed further to 5.5% yoy in January 2019 at IDR5,645tn vs 

December 2018 at 6.3% (Figure 1 & 2). The slowdown in M2’s growth was driven by a contraction 

in Net Foreign Asset (NFA), which recorded -9.3% yoy in January 2019 vs December 2018’s print 

of -6.4%. This number shows decline in Indonesia’s overseas demand deposit; in line with 

government’s foreign debt repayment in January 2019. Meanwhile, Net Domestic Asset (NDA) 

growth remained steady at 11.4% yoy. 

 

Loans 

Outstanding loans disbursed by banking industry stood at IDR5,216tn in the reporting period as 

growth slightly increased to 11.9% yoy in January 2019 vs. 11.7% in the previous month    (Figure 

3). Investment loan grew by 12.6% yoy in January 2019 vs. 10.9% in December 2018 mainly in 

tobacco and plantation (palm oil). Working capital loan remained steady at 12.9% yoy due to 

slowdown in retail trade, hotel, restaurant, and agriculture. On the other hand, slower growth in 

mortgage, vehicle and multipurpose loans brought loan growth to 9.9% yoy in January 2019 vs. 

December 2018’s 10.3%. 

 

Deposits 

Banking industry confirmed slower deposits growth in January 2019, which decelerated to 5.1% 

yoy (IDR5,366tn), down from 6.1% in the previous month (Figure 4). Demand deposits slowed 

from December 2018’s 5.2% yoy to January 2019’s 1.9%, especially in Greater Jakarta and West 

Java region. Similarly, savings deposits and time deposits growth slowed to 6.8% yoy in January 

vs. December’s 7.3% and 5.4% yoy vs. 5.6% in the same period. This is in line with lower saving 

to income ratio in January, according to a survey of Bank Indonesia (BI) consumers. 

 

Lending and Deposit Rate 

Time deposit interest rates increased in January 2019. Time deposit interest rates with tenors of 1, 

3, 6 and 12 months averaged at 6.91%, 6.91%, 7.20%, and 6.69%, respectively. On the other 

hand, the average lending rate increased by 8 basis points to 10.88% from the previous month. 

 

Bank Indonesia (BI) to support Bank’s Liquidity 

According to Bank Indonesia Governor Perry Warjiyo, Indonesia’s central bank will continue to 

supply liquidity to banks as it seeks to shield them from the impact of an aggressive tightening 

cycle last year. Bank Indonesia, which lent a total of 195 trillion rupiah ($13.8 billion) to banks in 

December and January through repo auctions, will continue to ensure the lenders are able to 

support economic growth amid slower deposit. The monetary authority remains focused on 

financial stability and is vigilant against potential external risks.  
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Disclaimer 

 

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for whatever 

purpose, and is also not intended for distribution to, or use by, any person in any country where such distribution or use would be contrary to its laws 

or regulations. This publication is not an offer, recommendation, solicitation or advice to buy or sell any investment product/securities/instruments. 

Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. Please consult your own professional advisors 

about the suitability of any investment product/securities/ instruments for your investment objectives, financial situation and particular needs. 

 

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects prevailing 

conditions as of the date of the publication. Any opinions, projections and other forward-looking statements regarding future events or performance of, 

including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results. The views 

expressed within this publication are solely those of the author’s and are independent of the actual trading positions of  United Overseas Bank 

Limited, its subsidiaries, affiliates, directors, officers and employees (“UOB Group”). Views expressed reflect the author’s judgment as at the date of 

this publication and are subject to change. 

 

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. UOB 

Group may have also issued other reports, publications or documents expressing views which are different from those stated in this publication. 

Although every reasonable care has been taken to ensure the accuracy, completeness and objectivity of the information contained in this publication, 

UOB Group makes no representation or warranty, whether express or implied, as to its accuracy, completeness and objectivity and accept no 

responsibility or liability relating to any losses or damages howsoever suffered by any person arising from any reliance on the views expressed or 

information in this publication. 

 

 


