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Overview

• Trump trade to extend with US market optimism 
• US economy is likely to outperform rest of world
• Lower taxes and deregulation can be expected
• Higher corporate profits bode well for US equities
• Rising inflation points to higher US interest rates
• Trade frictions, labour supply shocks are key risks 
• Bonds may react negatively to expanding fiscal deficit but outlook depends on state of economy
• Investors should focus on quality US cyclicals

Quick take: What to do after Trump’s win

The US is likely to outperform the rest of the world,
especially the emerging markets. A second Trump
presidency raises the likelihood of a favourable
corporate tax regime and lower regulatory burden.
This could boost US corporate profits, which would
generally bode well for the US equities.

The major risks for Trump’s re-election include rising
trade tensions and supply-side immigration shocks.
Trump’s tough stance on immigration could tighten
the US labour market. This could weigh on labour-
intensive industries as well firms which have high
exposure to foreign sales as well as global supply
chains. With tariffs and a focus on onshoring,
inflation is likely to rise, pointing to higher interest
rates.

As at writing, Trump looks set to assume a second
term in the presidential office, with 267 votes in the
bag versus Kamala Harris’s 214 votes (3.30pm SGT).
The Republicans have already captured the Senate
majority. Among the swing states, former President
Trump has won Georgia, North Carolina as well as the
crucial state of Pennsylvania. Securing a House
majority is the most crucial for fiscal policy including
the extension of the expiring Trump tax cuts. The
prospect of a “red sweep” looks high; this could bring
significant shifts in budget policy and legislation.

The “Trump trade” was in full swing through most of
October and looks to extend on Trump’s imminent
victory. US Treasuries sold off and Bitcoin surged. The
US equity futures are trading higher alongside the
USD (Fig. 1), while high-beta currencies like the AUD
and those of the emerging markets have taken a hit.
Chinese stocks are in a slump on rising concerns that
tariffs of 60% would be imposed on Chinese goods.
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Figure 1: USD has climbed with Trump’s polling

What a Trump administration means for markets

The market volatility should ease following the US
elections, as it historically has (Fig. 2). While Kamala
Harris could contest the outcome, markets are
unlikely to give much attention to disputed elections
this time, especially in the case of Trump’s convincing
win. Attention will likely shift to the Fed’s upcoming
FOMC meeting after the US service sector expanded
in October at the quickest pace in over two years.

Market focus likely to shift to the FOMC meeting

Figure 2: Volatile market to stabilise post election 
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China will probably face the most intense pressure on
the US tariff implementation. Having said that, given
the potential inflationary impact of an across-the-
board 60% tariffs, a phased-out implementation
could be plausible. This may result in a larger stimulus
package by the Chinese government to mitigate the
deflationary shocks to their economy. Looking ahead,
the CNY is likely to face further downward pressure.
Investors should focus on companies in the defensive
and domestically oriented sectors.

Sectors which may benefit from Trump’s win include
Communication Services, Financials, and Industrials.
Equity investors will likely price in further optimism in
deregulation and lower taxes. Higher long-end yields
and improving market sentiments will likely bode well
for banks’ bottom-line. Manufacturing is set to be
brought onshore; this augurs well for companies in
the infrastructure space and manufacturing
industries. Overall, quality cyclicals in the
economically sensitive sectors are likely to be the
primary beneficiaries.

For the Information Technology (IT) sector, skilled
immigration could be a wildcard. Lower investment
capex expensing should encourage further R&D in a
positive feedback loop that reinforces the dominance
of megacap tech. Having said that, the outlook for IT
firms is mixed given that long-duration tech stocks
could be pressured by higher interest rates.

For the Energy sector, more drilling of oil rigs can be
expected; higher volumes produced should bode well
for the traditional Oil & Gas (O&G) equities at the
margin. On the contrary, a partial repeal of the
Inflation Reduction Act (IRA) may negatively impact
some areas in renewable energy.
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China to face intense tariff pressures

Overall, a “red sweep” spells significant shifts in fiscal
policy, currency markets, and sectoral trends.

What is important for investors in the coming months
is to focus on actual policy proposals as well as the
appointment of key cabinet positions, which will
define the US policy going forward.

Conclusion 

How might various sectors perform post election? 

Bond markets may react negatively to a Trump
victory given a ballooning fiscal deficit based on
consensus expectations, especially in the case of a
Republican sweep. Less aggressive Fed rate-cut bets
can be reasonably expected should the pass-through
to higher inflation materialise. Having said that, the
outlook for bond markets would depend on the state
of the US economy. The extent of US rate adjustment
is also likely to be influenced by the policies of the
incoming administration.

Expanding fiscal deficit a negative for bonds? 
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Disclaimer

General
This document contains material based on publicly-available information. Although every reasonable care has been taken to

ensure the accuracy and objectivity of the information contained in this document, United Overseas Bank Limited (“UOB”) makes no

representation or warranty as to, neither has it independently verified, the accuracy or completeness of such information (including

any valuations mentioned). UOB neither represents nor warrants that this document is sufficient, complete or appropriate for any

particular purpose. Any opinions or predictions reflect the writer’s views as at the date of this document and may be subject to

change without notice.

The information contained in this document, including any data, projections and underlying assumptions, are based on

certain assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the

date of publication, all of which are subject to change at any time without notice. Past performance figures are not indicative

of future results.

Not an offer or solicitation to any particular person
This document should not be regarded as an offer or solicitation to any particular person to transact in any product mentioned.

Before deciding to invest in any product mentioned, please seek advice from your financial, legal, tax or other appropriate

advisers on the suitability of the product for you, taking into account your specific investment objectives, financial situation or

particular needs (to which this document has no regard). If you do not wish to seek such advice, please consider carefully whether

any product mentioned is suitable for you.

Risks
An investment in any product mentioned in this document may carry different risks of varying degrees, including credit, market,

liquidity, legal, cross-jurisdictional, foreign exchange and other risks (including the risks of electronic trading and trading in

leveraged products). Nothing in this publication constitutes personalised accounting, legal, regulatory, tax, financial or other

advice that regards the personal circumstances of a particular recipient. Please speak to your financial, legal or other appropriate

adviser to understand the risks involved and whether it is appropriate for you to assume such risks before investing in any product.

Any description of investment products is qualified in its entirety by the terms and conditions of the investment product and if

applicable, the prospectus or constituting document of the investment product.

Valuation
Product valuations in this document are only indicative and do not represent the terms on which new products may be entered

into, or existing products may be liquidated or unwound, which could be less favourable than the valuations indicated herein.

These valuations may vary significantly from those available from other sources as different parties may use different assumptions,

risks and methods.

No liability
To the fullest extent permitted under applicable laws and regulations, UOB and its affiliates shall not be liable for any loss or

damage howsoever arising as a result of any person acting or refraining from acting in reliance on any information, opinion,

prediction or valuation contained herein.

UOB and its affiliates involved in the issuance of this document may have an interest in the products mentioned in this document

including but not limited to, marketing, dealing, holding, acting as market-makers, performing financial or advisory services,

acting as a manager or co-manager of a public offering, of persons mentioned in this document. UOB and its affiliates may also

have alliances, contractual agreements, or broking, investment banking or any other relationships for the provision of financial

services, with any product provider mentioned in this document. UOB and its affiliates may have issued other reports, publications

or documents expressing views which are different from those stated in this document and all views expressed in all reports,

publications and documents are subject to change without notice.

Others
Unless you are notified otherwise by UOB, UOB deals as a principal in any transaction which UOB has been instructed to

effect, other than transactions relating to securities traded on an exchange, unit trusts and funds on your behalf where UOB acts

as your agent.

Singapore. This document and its contents are intended for Accredited Investors (as defined in Section 4A of the Singapore

Securities and Futures Act (Chapter 289)).

Hong Kong. This document and its contents are intended for “professional investors” (as defined in the Securities and Futures 

Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”) and its subsidiarity legislation) (“Professional Investors”). Shares 

or debentures in a company may not be offered or sold in Hong Kong, by means of any document, other than (i) to Professional 

Investors; or (ii) in other circumstances which do not result in the document being a “prospectus” within the meaning of the 

Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong)(the “CWUMPO”) or 

which do not constitute an offer to the public within the meaning of the CWUMPO. Unless permitted to do so under the laws of 

Hong Kong, no person may issue or have in his/her possession for the purpose of issue, or will issue, or have in his/her possession
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for the purposes of issue, any advertisement, invitation or document relating to the securities, structured products or interests

in collective investment schemes whether in Hong Kong or elsewhere, which is directed at, or the contents of which are likely

to be accessed or read by, the public of Hong Kong, other than with respect to the securities, structured products or interests

in collective investment schemes that are or are intended to be disposed of only to persons outside Hong Kong, or only to

Professional Investors.

WARNING: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised

to exercise caution in relation to this document. If you are in any doubt about any of the contents of this document, you should

obtain independent professional advice.

This document may only be distributed in countries where its distribution is legally permitted. This document is not directed to any

person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such publications are prohibited

This document may contain proprietary information of UOB (or its product providers) and may not be reproduced or disseminated

in whole or in part without UOB’s prior consent.

If there is any inconsistency, or any difference in meaning between the English version and any translation of this document, the

English version shall apply and prevail.

United Overseas Bank Limited. Co. Reg. No. 193500026Z
United Overseas Bank Limited is a licensed bank in Hong Kong and is a registered institution in respect of Types 1 (Dealing in

Securities) and 4 (Advising on Securities) regulated activities under the SFO.
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