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Overview

+ The US-Iran two-week ceasefire is currently on a tactical pause, not a firm resolution. Relief rallies reflect
eased tail risk; markets should shift focus back to earnings and fundamentals as geopolitical shock fades.

+ The first-quarter US earnings season will drive markets, with forecasts showing solid earnings growth. Rising
positive guidance suggests corporates remain resilient despite war risk, tariffs and lingering macro
uncertainty.

+ Historically, strong earnings growth has curtailed severe drawdowns, cushioning exogenous shocks.
Improving pre-announcements and a low bar for beating earnings expectations argue for continued equity
exposure even as volatility persists and headlines remain unsettled.

+ Key takeaway: Stay constructively invested, diversified and disciplined. Avoid reactive de-risking, and use
volatility or weakness to upgrade portfolio quality, reinforcing the core message—buy the dip, don't sell the
rip.

Two-week ceasefire declared S&P 500 companies, representing roughly 59% of
index market capitalisation, due to report. Alongside
the headline numbers, the market will be listening
closely to management guidance, especially any
commentary on costs, margins, pricing discipline and

supply-chain pressures.

The announced two-week ceasefire between the US
and Iran should be read as a tactical pause, not a
strategic settlement. The near-term tail risk around
Hormuz has eased, and that has been enough to
trigger a big relief move across oil and equities. This is

the danger of trying to time the markets. Figure 2: 1Q 2026 earnings starting soon
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Figure 1: Big moves post-ceasefire announcement
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Indices 1 day move (%) % from ATH 13 Apr 20 Apr 27 Apr 4 May 11May 18 May 25 May 1Jun
S&P 500 2.5 3.1 Source: UBS, UOB Private Bank
Nasdag 100 2.9 4.9
Stoxx 50 50 46 On earnings, the backdrop remains supportive.
DAX 51 56 FactSet's latest data show the current blended
Nikkei 225 4 c1 estimate for S&P 500 first-quarter earnings growth at
13.2% year on year, up from 12.8% at the start of the
Hang Seng 31 77 quarter, while revenue growth is projected at 9.7%. In

Source: Bloomberg, UOB Private Bank

The major companies to first report earnings will be
the big banks, which should set the tone for how
investors think about credit, capital markets activity,
loan growth and the early read-through on business
confidence. From there, the reporting calendar
becomes far more intense. The weeks of 20 April and
27 April should mark the peak of the season, with 269

our view, the earnings bar still looks beatable, and we
would not be surprised if actual growth ultimately
lands closer to 17% once the season is complete. In an
environment with strong earnings growth, large
market drawdowns have historically been uncommon;
resilient profits provide an important cushion against
macro and geopolitical shocks.
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Figure 3: S&P 500 quarterly earnings growth
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Encouragingly, the quality of corporate pre-
announcements has improved. FactSet data show
that 59 S&P 500 companies have issued positive EPS
guidance for 1Q, against 51 negative pre-
announcements. That is the highest number of
positive guides since 2Q 2021, and the highest
percentage of positive guidance since 3Q 2021. We
see that as an important signal. It suggests that,
despite the war premium, tariff noise and lingering
uncertainty over global growth, US corporates are
heading into earnings season with solid underlying
strength.

We note increasing traction in select themes. “Energy
independence” will spur investments in renewables,
electrification and energy storage. "Energy friction”
that could shift baseline inflation higher will move
investors to real assets, industrial equipment makers
that help build out energy assets and utility
companies that have hedged power costs.

Figure 4: Companies with positive guidance
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Figure 5: S&P 500 EPS growth actual vs estimates
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Our portfolio stance remains unchanged. Despite the
ceasefire, financial markets may remain volatile until
there is a credible long-term resolution to the conflict.
However, investors should continue to stay invested,
while maintaining diversification, disciplined risk
budgeting and appropriate position sizing. We would
avoid concentrating too heavily on any single
geopolitical scenario or commodity outlook.

The more important question for markets over the
next few weeks will not be whether the ceasefire
dominates headlines, but whether earnings and
guidance can reassert the fundamental bull case. For
now, we retain a constructive view on risk assets in
2Q 2026 and would use periods of weakness to
upgrade portfolio quality rather than de-risk
indiscriminately. In short, buy the dip and don't sell
the rip.

Figure 6: S&P 500 technical levels to watch
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Update on cybersecurity Figure 7: Cybersecurity and software
Rebased, 2 years ago = 100

Project Glasswing is Anthropic’s flagship attempt to 145 4
deploy frontier Al defensively, not commercially. Built 140 -
around the unreleased Claude Mythos Preview model, ey
the initiative brings Anthropic together with major 125
incumbents including AWS, Apple, Google, Microsoft, 120 -
NVIDIA, CrowdStrike and Palo Alto Networks to ol
identify and remediate critical software vulnerabilities 105 -
at scale. The core insight is that Al systems are now 100

" 954
capable of finding flaows faster and more %04
comprehensively than all but the very best human Jul Oct Jan Apr Jul Oct Jan Apr
teams—posing systemic risk if those capabilities diffuse 2024 2025 2026
to attackers first. Rather than releasing the model, source: loamberg, VOB Private Bk

Anthropic has opted for a gated, collaborative Source: Bloomberg, UOB Private Bank
approach and committed significant resources to
open-source security.

This development validates what we have previously
argued: native Al companies would ultimately
collaborate with incumbent cybersecurity firms rather
than compete head-on. CTOs are unlikely to entrust
long-term enterprise defence to fast-moving, heavily
loss-making Al natives at the expense of stable,
battle-tested vendors.

Having said that, valuation compression remains
plausible as investors reassess competitive moats,
revenue attribution, and how much Al value accrues to
incumbents versus model providers.



Disclaimer

General
This document contains material based on publicly-available information. Although every reasonable care has been taken to

ensure the accuracy and objectivity of the information contained in this document, United Overseas Bank Limited (“UOB") makes no
representation or warranty as to, neither has it independently verified, the accuracy or completeness of such information (including
any valuations mentioned). UOB neither represents nor warrants that this document is sufficient, complete or appropriate for any
particular purpose. Any opinions or predictions reflect the writer's views as at the date of this document and may be subject to
change without notice.

The information contained in this document, including any data, projections and underlying assumptions, are based on
certain assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the
date of publication, all of which are subject to change at any time without notice. Past performance figures are not indicative
of future results.

Not an offer or solicitation to any particular person

This document should not be regarded as an offer or solicitation to any particular person to transact in any product mentioned.
Before deciding to invest in any product mentioned, please seek advice from your financial, legal, tax or other appropriate
advisers on the suitability of the product for you, taking into account your specific investment objectives, financial situation or
particular needs (to which this document has no regard). If you do not wish to seek such advice, please consider carefully whether
any product mentioned is suitable for you.

Risks

An investment in any product mentioned in this document may carry different risks of varying degrees, including credit, market,
liquidity, legal, cross-jurisdictional, foreign exchange and other risks (including the risks of electronic trading and trading in
leveraged products). Nothing in this publication constitutes personalised accounting, legal, regulatory, tax, financial or other
advice that regards the personal circumstances of a particular recipient. Please speak to your financial, legal or other appropriate
adviser to understand the risks involved and whether it is appropriate for you to assume such risks before investing in any product.

Any description of investment products is qualified in its entirety by the terms and conditions of the investment product and if
applicable, the prospectus or constituting document of the investment product.

Valuation

Product valuations in this document are only indicative and do not represent the terms on which new products may be entered
into, or existing products may be liquidated or unwound, which could be less favourable than the valuations indicated herein.
These valuations may vary significantly from those available from other sources as different parties may use different assumptions,
risks and methods.

No liability

To the fullest extent permitted under applicable laws and regulations, UOB and its affiliates shall not be liable for any loss or
damage howsoever arising as a result of any person acting or refraining from acting in reliance on any information, opinion,
prediction or valuation contained herein.

UOB and its affiliates involved in the issuance of this document may have an interest in the products mentioned in this document
including but not limited to, marketing, dealing, holding, acting as market-makers, performing financial or advisory services,
acting as a manager or co-manager of a public offering, of persons mentioned in this document. UOB and its affiliates may also
have alliances, contractual agreements, or broking, investment banking or any other relationships for the provision of financial
services, with any product provider mentioned in this document. UOB and its affiliates may have issued other reports, publications
or documents expressing views which are different from those stated in this document and all views expressed in all reports,
publications and documents are subject to change without notice.

Others

Unless you are notified otherwise by UOB, UOB deals as a principal in any transaction which UOB has been instructed to
effect, other than transactions relating to securities traded on an exchange, unit trusts and funds on your behalf where UOB acts
as your agent.

Singapore. This document and its contents are intended for Accredited Investors (as defined in Section 4A of the Singapore
Securities and Futures Act (Chapter 289)).

Hong Kong. This document and its contents are intended for “professional investors” (as defined in the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO") and its subsidiarity legislation) ("Professional Investors”). Shares
or debentures in a company may not be offered or sold in Hong Kong, by means of any document, other than (i) to Professional

Investors; or (ii) in other circumstances which do not result in the document being a “prospectus” within the meaning of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong)(the "CWUMPQO") or
which do not constitute an offer to the public within the meaning of the CWUMPO. Unless permitted to do so under the laws of
Hong Kong, no person may issue or have in his/her possession for the purpose of issue, or will issue, or have in his/her possession



for the purposes of issue, any advertisement, invitation or document relating to the securities, structured products or interests
in collective investment schemes whether in Hong Kong or elsewhere, which is directed at, or the contents of which are likely
to be accessed or read by, the public of Hong Kong, other than with respect to the securities, structured products or interests
in collective investment schemes that are or are intended to be disposed of only to persons outside Hong Kong, or only to
Professional Investors.

WARNING: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised
to exercise caution in relation to this document. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.

This document may only be distributed in countries where its distribution is legally permitted. This document is not directed to any
person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such publications are prohibited
This document may contain proprietary information of UOB (or its product providers) and may not be reproduced or disseminated
in whole or in part without UOB's prior consent.

If there is any inconsistency, or any difference in meaning between the English version and any translation of this document, the
English version shall apply and prevail.

United Overseas Bank Limited. Co. Reg. No. 1935000267
United Overseas Bank Limited is a licensed bank in Hong Kong and is a registered institution in respect of Types 1 (Dealing in
Securities) and 4 (Advising on Securities) regulated activities under the SFO.
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