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Key Takeaways: 

• The US midterm elections have delivered Democratic control of both the House of Representatives and the 

Senate.  

• President Donald Trump remains in the White House, leaving the US under a divided government rather than a 

full Democratic sweep.  

• Prediction markets had already priced in a high probability of a Democratic win. This may limit the immediate 

market reaction, while highlighting prediction markets’ growing role as a real-time measure of political 

expectations. 

• The election remains secondary to broader market drivers. Interest rates, economic growth, AI spending and 

corporate earnings matter more, supporting UOB’s tactically cautious but Neutral equity stance. 

 

The US midterm elections have given the Democratic 

Party control of both chambers of Congress, although 

many races remained uncalled at the time of writing.  

 

As at 5:21pm Singapore time on 4 November 2026, 

Democrats had secured a blue sweep of Congress by 

winning control of both the Senate and the House of 

Representatives. Democrats had secured at least 54 

Senate seats and 228 House seats, compared with 44 

and 139 seats for Republicans, respectively. Two 

Senate races and 68 House contests remained 

uncalled, meaning the size of the Democratic 

majorities was not yet final. 

 

Figure 1: 2026 US Senate election results 

 
Source: AP News. Results as at 5:21pm Singapore time on 4 November 

2026. Figures represent races called by the Associated Press and are 

subject to official certification. 

Figure 2: 2026 US House of Representatives election 

results 

 
Source: AP News. Results as at 5:21pm Singapore time on 4 November 

2026. Figures represent races called by the Associated Press and are 

subject to official certification. 

 

Financial markets initially turned risk-off as the scale 

of the Democratic gains became apparent, 

particularly after the Texas result raised concerns 

about tighter scrutiny of AI and data-centre 

development.  

 

S&P 500 futures fell as much as 1.2%, while Nasdaq 

futures dropped more than 2%. The move then partly 

reversed as investors refocused on divided 

government and limited scope for abrupt policy 

change. By around 5pm Singapore time, S&P 500 

futures were up 0.27% and Nasdaq futures up 0.28%. 
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The 10-year US Treasury yield was 6 bps lower at 

4.92%, while the US Dollar Index fell 0.40% to 101.34. 

The reversal suggests the initial response was driven 

more by positioning and policy uncertainty than by a 

lasting reassessment of the earnings outlook. 

 

A blue Congress, but gridlock remains 

 

The result changes the balance of power in 

Washington, but it does not amount to a full 

Democratic sweep. President Donald Trump remains 

in the White House, leaving the US under a divided 

government. 

 

A Democratic Congress can block new Republican 

legislation, set committee priorities, conduct 

investigations and negotiate annual spending. It can 

also use oversight and funding conditions to 

influence how existing policies are implemented. 

 

However, Democrats cannot readily enact their own 

programme without presidential support. President 

Trump retains executive authority and veto power, 

while overriding a presidential veto requires two-

thirds support in both chambers. Many contested 

measures would also require 60 Senate votes to 

advance. The practical impact will therefore depend 

on the size and cohesion of the Democratic majorities. 

Narrow majorities are more likely to produce 

negotiation and gridlock than a wholesale policy 

reset. 

 

Figure 3: Gridlock is likely to remain 

 
Source: UOB Private Bank.  

Prediction markets had already signalled a high 

probability of a Democratic win 

 

A Democratic Congress had become the most likely 

outcome across several prediction markets before 

election day. These markets convert changing views 

on polls, early voting and political developments into 

continuously updated probabilities. They complement 

opinion polls by showing how participants price the 

likelihood of different outcomes. 

 

Figure 4: Was the result already priced? 

 
Source: Kalshi, Bloomberg, Macrobond, UOB Private Bank.  

 

Why it matters for investors 

The result may therefore confirm an existing 

expectation rather than represent a major surprise. 

This could limit the immediate market reaction, 

although the size of the Democratic majority and the 

final composition of key committees may still affect 

policy-sensitive sectors. 

 

With the election result largely anticipated, the more 

relevant question is not whether markets will react, 

but where the new balance of power could 

meaningfully affect policy and corporate earnings. 

The impact is unlikely to be uniform: healthcare has 

the clearest policy sensitivity, while most other sectors 

remain more dependent on bipartisan priorities or 

broader economic forces. 

 

What Changes? What remains difficult?

Control committees and the 

legislative agenda

Reverse existing laws without 

presidential approval

Negotiate government 

funding

Override vetoes without 

substantial Republican support

Block further partisan 

legislation

Enact a broad climate, tax or 

social-spending agenda

Increase scrutiny of agencies 

and industries

Remove the adminstration's 

executive authority
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From election result to sector implications 

 

Figure 5: Potential impact on US sectors

 
Source: UOB Private Bank. 

 

Healthcare has the clearest link to the election result. 

Democratic control of Congress could make further 

reductions in federal healthcare support more 

difficult, while creating scope for negotiations over 

funding, coverage and implementation. However, 

Democrats would face major obstacles in reversing 

enacted legislation or introducing substantial new 

programmes without presidential support. 

 

Clean energy may receive some protection from 

further policy retrenchment, although a presidential 

veto limits the prospects for substantial new climate 

spending. Defence continues to enjoy bipartisan 

support, while financials remain more sensitive to 

interest rates, credit conditions and capital-market 

activity. 

 

AI, data centres and supporting infrastructure also 

remain strategic priorities across both parties. Power 

generation, grid equipment, cooling, construction and 

semiconductors could benefit, although elevated 

valuations and heavy capital expenditure require 

selectivity. A key risk to monitor is whether power-grid 

constraints and growing local opposition delay data 

centre deployment.  

 

Data centres a hot topic at the polls 

 

The US midterms could become an underappreciated 

risk to the AI theme. Reuters reported on 22 October 

2026 that investor attention was shifting towards 

state and local races, where authorities can restrict 

data-centre development. The backlash is bipartisan: 

Democratic candidates have advocated moratoriums, 

while Republican candidates across at least five 

states have proposed tighter restrictions. On 16 

September, the Republican-controlled House passed 

the Ratepayer Protection Act by 417 votes to three, 

reflecting broad concern that data centres could 

raise household electricity costs. 

 

This political resistance is emerging as execution risks 

are already visible. Reuters reported on 24 September 

that Oracle had issued a force-majeure notice over 

potential power delays at Project Jupiter in New 

Mexico. The project has also encountered gas-

pipeline delays and legal challenges involving water 

and air-quality permits, although Oracle maintains 

that it remains on schedule. Separately, infrastructure 

researcher Aterio reported on 29 September that the 

transmission approval process for Oracle’s Project 

Lighthouse in Wisconsin had restarted, creating a 

material risk to its 2027 delivery target. 

 

Turner & Townsend reported on 26 October that 56% 

of industry respondents viewed power as a major 

delivery obstacle, 32% faced connection waits 

exceeding two years and 81% reported skilled-labour 

constraints.  

 

The risk is shifting from whether AI demand exists to 

whether infrastructure can be delivered. Politically 

driven moratoriums could amplify existing bottlenecks, 

delay revenues and raise financing costs across the 

AI ecosystem. 
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The election reshapes the policy backdrop. However, 

interest rates, economic growth, AI spending and 

corporate earnings are still likely to matter more for 

overall market direction. 

 

UOB House View: Cautious, selective and neutral 

The result does not materially change UOB’s Neutral 

view on equities. We recently reduced equities from 

Overweight to Neutral as higher bond yields, 

renewed Federal Reserve uncertainty and crowded 

positioning weakened the near-term risk-reward 

balance. This was a tactical reduction in risk, not a 

negative view on the longer-term earnings cycle. 

 

The blue Congress reinforces the case for sector 

selectivity but does not justify portfolio repositioning. 

Healthcare, banks and defence may offer resilience 

and diversification. The AI thesis remains intact, but 

investors should focus on companies translating AI 

investment into revenues, productivity gains and cash 

flow. 

 

Portfolio implications 

 

• Maintain a Neutral allocation to equities. 

• Avoid chasing a broad “blue Congress trade”. 

• Favour profitable, cash-generative companies with 

durable balance sheets. 

• Preserve liquidity and use election-related volatility 

to rebalance. 

 



 

 

Disclaimer: 

General  

This document contains material based on publicly available information. Although every reasonable care has been taken to 

ensure the accuracy and objectivity of the information contained in this document, United Overseas Bank Limited (“UOB”) 

makes no representation or warranty as to, neither has it independently verified, the accuracy or completeness of such 

information (including any valuations mentioned).  UOB neither represents nor warrants that this document is sufficient, 

complete or appropriate for any particular purpose. Any opinions or predictions reflect the writer’s views as at the date of this 

document and may be subject to change without notice.  

 

The information contained in this document, including any data, projections and underlying assumptions, are based on certain 

assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the date of 

publication, all of which are subject to change at any time without notice. Past performance figures are not indicative of future 

results.  

 

Not an offer or solicitation to any particular person 

This document should not be regarded as an offer or solicitation to any particular person to transact in any product mentioned. 

Before deciding to invest in any product mentioned, please seek advice from your financial, legal, tax or other appropriate 

advisers on the suitability of the product for you, taking into account your specific investment objectives, financial situation or 

particular needs (to which this document has no regard). If you do not wish to seek such advice, please consider carefully 

whether any product mentioned is suitable for you.  

 

Risks  

An investment in any product mentioned in this document may carry different risks of varying degrees, including credit, market, 

liquidity, legal, cross-jurisdictional, foreign exchange and other risks (including the risks of electronic trading and trading in 

leveraged products). Nothing in this publication constitutes personalized accounting, legal, regulatory, tax, financial or other 

advice that regards the personal circumstances of a particular recipient. Please speak to your financial, legal or other 

appropriate adviser to understand the risks involved and whether it is appropriate for you to assume such risks before 

investing in any product.  

 

Any description of investment products is qualified in its entirety by the terms and conditions of the investment product and if 

applicable, the prospectus or constituting document of the investment product. 

 

Valuation  

Product valuations in this document are only indicative and do not represent the terms on which new products may be entered 

into, or existing products may be liquidated or unwound, which could be less favourable than the valuations indicated herein. 

These valuations may vary significantly from those available from other sources as different parties may use different 

assumptions, risks and methods.  

 

No liability  

To the fullest extent permitted under applicable laws and regulations, UOB and its affiliates shall not be liable for any loss or 

damage howsoever arising as a result of any person acting or refraining from acting in reliance on any information, opinion, 

prediction or valuation contained herein. 

 

UOB and its affiliates involved in the issuance of this document may have an interest in the products mentioned in this 

document including but not limited to, marketing, dealing, holding, acting as market-makers, performing financial or advisory 

services, acting as a manager or co-manager of a public offering, of persons mentioned in this document. UOB and its affiliates 

may also have alliances, contractual agreements, or broking, investment banking or any other relationships for the provision 

of financial services, with any product provider mentioned in this document. UOB and its affiliates may have issued other 

reports, publications or documents expressing views which are different from those stated in this document and all views 

expressed in all reports, publications and documents are subject to change without notice.  

 

Others  

Unless you are notified otherwise by UOB, UOB deals as a principal in any transaction which UOB has been instructed to 

effect, other than transactions relating to securities traded on an exchange, unit trusts and funds on your behalf where UOB 

acts as your agent.  

 

Singapore. This document and its contents are intended for Accredited Investors (as defined in Section 4A of the Singapore 

Securities and Futures Act (Chapter 289)). 

 

Hong Kong. This document and its contents are intended for "professional investors" (as defined in the Securities and Futures 

Ordinance (Chapter 571 of the Laws of Hong Kong) (the "SFO") and its subsidiarity legislation) ("Professional Investors"). Shares 



 

 

or debentures in a company may not be offered or sold in Hong Kong, by means of any document, other than (i) to Professional 

Investors; or (ii) in other circumstances which do not result in the document being a “prospectus” within the meaning of the 

Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong)(the “CWUMPO”) 

or which do not constitute an offer to the public within the meaning of the CWUMPO.  Unless permitted to do so under the 

laws of Hong Kong, no person may issue or have in his/her possession for the purpose of issue, or will issue, or have in his/her 

possession for the purposes of issue, any advertisement, invitation or document relating to the securities, structured products 

or interests in collective investment schemes whether in Hong Kong or elsewhere, which is directed at, or the contents of which 

are likely to be accessed or read by, the public of Hong Kong, other than with respect to the securities, structured products or 

interests in collective investment schemes that are or are intended to be disposed of only to persons outside Hong Kong, or 

only to Professional Investors.   

 

WARNING: The contents of this document have not been reviewed by any regulatory authority in Hong Kong.  You are advised 

to exercise caution in relation to this document.  If you are in any doubt about any of the contents of this document, you should 

obtain independent professional advice. 

 

This document may only be distributed in countries where its distribution is legally permitted. This document is not directed to 

any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such publications are 

prohibited This document may contain proprietary information of UOB (or its product providers) and may not be reproduced 

or disseminated in whole or in part without UOB’s prior consent.  

 

If there is any inconsistency, or any difference in meaning between the English version and any translation of this document, 

the English version shall apply and prevail. 

 

United Overseas Bank Limited. Co. Reg. No. 193500026Z  

United Overseas Bank Limited is a licensed bank in Hong Kong and is a registered institution in respect of Types 1 (Dealing in 

Securities) and 4 (Advising on Securities) regulated activities under the SFO. 
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