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Key Market Highlights

Keep an eye on geopolitical headlines as Middle East tensions have reignited. A series of
military exchanges between the United States (US) and Iran have raised concerns over
renewed conflict and potential disruptions to global energy markets.

South Korean equities entered a technical bear market as a semiconductor selloff pulled the
KOSPI down more than 20% from its recent record high. The sector declined despite strong
corporate earnings, suggesting investors are looking for even stronger forward guidance.

The weakness in South Korea briefly prompted a global portfolio rotation from growth and
technology stocks into more defensive and value-oriented sectors.

Singapore equities remained resilient though. The STI notched a new record high as the local
banking sector benefits from healthy earnings expectations and strong capital positions.

Topics of the Week:

Al Semiconductors: Fundamentals Strong, But Expectations Are High

Al semiconductor fundamentals remain strong, but investors now need upgrades to forward
guidance, not just earnings beats, to justify elevated valuations.

o Recent market behaviour reflects a "Beat and Retreat" pattern, where earnings beats are met
with profit-taking when forward guidance falls short of elevated expectations.

Major Al semiconductor companies will report over the coming weeks, providing insight into both
sector fundamentals and investor sentiments.

Key Risks:
o Renewed profit-taking if guidance fails to exceed current expectations.
o Potential US semiconductor foundry expansion delays due to skilled labor shortages.

While sector volatility may persist in the short term, market pullbacks are opportunities to accumulate
selective quality names with the ability to monetise.

US Maijor Banks: Earnings Take Center Stage

US banks will be a key focus as the 2Q earnings season ramps up, with consensus expecting broad-
based year-on-year (y/y) earnings-per-share (EPS) growth across the major US banks.

Key earnings drivers are expected to be:
o Strong capital market activity.
o Stabilising net interest income.
o Improving fee income.
o Continued cost discipline.

@ Speak to your UOB Advisor today to find out more.



e Beyond earnings, investors will focus on whether these trends can be sustained and support
positive forward guidance through 2H 2026.

e Forward price-to-earnings (P/E) of US banks are near their five-year average, making them more
reasonably priced than many high-growth sectors.

e This valuation gap and solid fundamentals offer investors an opportunity to diversify into US
financials beyond technology and other growth-oriented areas of the market, building resilience in
their portfolios.

Investment Strategy

e We remain constructive on equities as the 2Q earning season ramps up but expect greater
differentiation as the market focus shifts from broad multiple expansion towards earnings quality
and forward guidance.

e Focus on companies that can deliver sustainable earnings growth, especially where revenue
growth is supported by durable demand, pricing power, margin resilience, and disciplined capital
spending.

e Maintain exposure to Al semiconductor leaders as the long-term earnings cycle remains
supported by strong fundamental trends while using near-term volatility to selectively
accumulate high-quality names on weakness.

o Broaden technology exposure beyond US mega-caps into the wider Al supply chain.

e Add selective exposure to US banks, where improving capital markets activity, stabilising net
interest income, fee income recovery, and reasonable valuations provide a constructive earnings
setup.

e Market volatility continues to serve as an opportunity to accumulate high quality companies with
strong long-term earnings potentials.

Asset Class Performance

Performance (%)

Equities Current
S&P 500 (USD) 7543.64 1.23 4.24 1113 10.66
Dow Jones (USD) 52487.41 -0.50 5.45 9.85 9.52
NASDAQ 100 (USD) 297271 1.69 4.62 18.75 18.12
FTSE 100 (GBP) 10497.29 -1.70 2.36 -0.97 570
S&P/ASX 200 (AUD) 8806.041 -0.43 1.77 -1.72 1.05
DAX (EUR) 25067.09 -2.76 3.60 531 235
Swiss Market Index (CHF) 14235.09 -1.31 573 7.98 7.29
HSCEI Index (HKD) 8039.19 4.41 -3.36 =712 -9.81
Hang Seng Index (HKD) 2417512 8153 -O 95 -6.64 -5.68
Nikkei 225 (JPY) 68557.73 -1.70 20.44 36.19
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Brent Crude (USD) 76.01 539 -16.90 -10.20 26.33
Gold (USD) 4119.93 -1.36 117 -13.26 -4.62
EURUSD 1.1416 -0.18 -1.03 -2.62 -2.81
GBPUSD 1.3404 0.40 0.27 -0.43 -0.53
USDJPY 161.68 0.21 0.70 1.51 3.17
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Bonds Current (%)
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US 10-year Treasury yield 4.561 0.078 0.009 0.244 0.394
German 10-year Bund yield 3.065 0.130 -0.011 0.007 0.210
UK 10-year Gilts yield 4.872 0.090 -0.059 0.037 0.393
Japan 10-year bond vield 2743 -0.043 0.053 0.305 0.677

1 week for the period 03-Jul-2026 to 10-Jul-2026

1 month for the period 10-Jun-2026 to 10-Jul-2026

3 months for the period 10-Apr-2026 to 10-Jul-2026
Year-to-date for the period 31-Dec-2025 to 10-Jul-2026

Source: Bloomberg (last update: Mon, 13 July 2026 8:19 AM SGT)
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IMPORTANT NOTICE AND DISCLAIMERS:

The information contained in this publication is given on a general basis without obligation and is strictly for information purposes only.
This publication is not intended to be, and should not be regarded as, an offer, recommendation, solicitation or advice to buy or sell any
investment or insurance product and shall not be transmitted, disclosed, copied or relied upon by any person for whatever purpose. Any
description of investment or insurance products, if any, is qualified in its entirety by the terms and conditions of the investment or insurance
product and if applicable, the prospectus or constituting document of the investment or insurance product. Nothing in this publication
constitutes accounting, legal, regulatory, tax, financial or other advice. If in doubt, you should consult your own professional advisers
about issues discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on certain
assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the date of the publication,
all of which are subject to change at any time without notice. Although every reasonable care has been taken to ensure the accuracy and
objectivity of the information contained in this publication, United Overseas Bank Limited ("UOB") and its employees make no representation
or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for its completeness or accuracy. As such, UOB
and its employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/damage howsoever suffered by
any person, arising from any reliance by any person on the views expressed or information contained in this publication.

Any opinions, projections and other forward-looking statements contained in this publication regarding future events or performance of,
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results.
The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. Investors
may wish to seek advice from an independent financial advisor before investing in any investment or insurance product. Should you
choose not to seek such advice, you should consider whether the investment or insurance product in question is suitable for you.
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