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Key Market Highlights

*  GClobal stock markets posted another weekly advance with risk sentiment improving in the
latter half of the week as crude oil prices and long-maturity bond yields retreated.

* The general focus remains on the Middle East situation and ongoing peace negotiations,
which continues to drive swings in oil prices, stocks, and bonds.

e That said, despite geopolitical uncertainty, the structural theme of artificial intelligence (Al)
capital expenditure remains dominant, and investors remain keen to accumulate global
semiconductor stocks on weakness as evident last week.

*  While market consolidation may be seen after a strong rally, we retain the view of
accumulating quality stocks on dips given the resilient economy and robust corporate
earnings.

Topics of the Week:

Expect a period of market consolidation

* Following the Middle East ceasefire and strong first quarter US corporate earnings, stock markets
have rallied, with momentum indicators now in overbought territory and market breadth showing
clear divergence.

* A period of consolidation is likely as markets digest recent gains, leadership rotates, and
pullbacks create opportunities.

* Investors need to be mindful of a few factors ahead.
o As earnings season concludes, attention is shifting back to inflation.
*  Bond markets have already repriced for a higher inflation path.

* Ifiinflation remains sticky, a less accommodative Federal Reserve (Fed) could push
bond yields higher and begin to pressure equity valuations.

o Atthe same time, rising retail participation and margin activity suggest markets are not
pricing in downside risks, reducing resilience to shocks.

» If conditions reverse, the unwinding of leveraged positions may potentially amplify
downside moves in risk assets.

o Furthermore, the Middle East situation remains fluid as the US and Iran continue to negotiate
a peace deal.

*  Markets may remain volatile in the meantime, with oil prices elevated as
disruptions around the Strait of Hormuz and key infrastructure constrain supply.

@ Speak to your UOB Advisor today to find out more.



Accumulate the dip

*  With economic and corporate fundamentals still relatively solid, we do not see conditions for a deep or
prolonged downturn at this stage.

* Second-quarter earnings, due in July, are expected to remain robust. Consensus forecasts point to
healthy growth, supported by Al-driven demand, resilient margins, and continued pricing power in
select sectors.

*  Market pullbacks should offer attractive entry opportunities into quality names, particularly within the
technology and Al sectors, given sustained investment in Al through 2026 and beyond.

Investment Strategy

* Investors can look to accumulate quality assets on dips during pullbacks or phases of consolidation.

* Diversifying exposure across asset classes, regions, and sectors can help smooth returns and manage
overall risk.

* For those with higher risk appetite, the technology sector remains attractive, particularly companies with
clear monetisation pathways.

o Key areas of interest include Al chip supply, high-bandwidth memory, and power infrastructure,
where structural demand and supply constraints continue to support growth.

Asset Class Performance

Performance (%)

Equities Current

S&P 500 (USD) 7473.47 0.88 4.70 8.16 917

Dow Jones (USD) 50579.7 213 2.20 1.92 5.24

NASDAQ 100 (USD) 29481.64 1.22 9.45 17.87 16.76

FTSE 100 (GBP) 10466.26 2.66 -0.10 -2.06 5.39

S&P/ASX 200 (AUD) 8657.031 0.30 -21 -4.67 -0.66

DAX (EUR) 24888.56 3.92 2.87 -1.47 1.63

Swiss Market Index (CHF) 13503.21 214 333 -2.57 1.78

HSCEI Index (HKD) 8550.87 -1.61 -2.85 -4.56 -4.07

Hang Seng Index (HKD) 25606.03 -1.37 -2.13 -3.06 -0.10

Nikkei 225 (JPY) 63339.07 314 6.30 11.46 25.82
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Brent Crude (USD) 103.54 -5.24 7.65 47.89 71.94

Gold (USD) 4509.4 -0.68 -4.86 -11.71 4.40

EURUSD 11603 -0.19 -0.87 -1.54 -1.22

GBPUSD 1.3433 0.80 -0.51 -0.35 -0.31

USDJPY 159.18 0.28 -0.19 2.66 1.58
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Bonds
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US 10-year Treasury yield 4.558 -0.036 0.255 0.475 0.391

German 10-year Bund yield 3.038 -0.129 0.030 0.301 0.183

UK 10-year Gilts yield 4.897 -0.275 -0.012 0.544 0.418

Japan 10-year bond yield 2763 0.046 0.359 0.642 0.697

1 week for the period 15-May-2026 to 22-May-2026

1 month for the period 22-Apr-2026 to 22-May-2026

3 months for the period 20-Feb-2026 to 22-May-2026
Year-to-date for the period 31-Dec-2025 to 22-May-2026

Source: Bloomberg (last update: Mon, 25 May 2026 9:26 AM SGT)
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IMPORTANT NOTICE AND DISCLAIMERS:

The information contained in this publication is given on a general basis without obligation and is strictly for information purposes only.
This publication is not intended to be, and should not be regarded as, an offer, recommendation, solicitation or advice to buy or sell any
investment or insurance product and shall not be transmitted, disclosed, copied or relied upon by any person for whatever purpose. Any
description of investment or insurance products, if any, is qualified in its entirety by the terms and conditions of the investment or insurance
product and if applicable, the prospectus or constituting document of the investment or insurance product. Nothing in this publication
constitutes accounting, legal, regulatory, tax, financial or other advice. If in doubt, you should consult your own professional advisers
about issues discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on certain
assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the date of the publication,
all of which are subject to change at any time without notice. Although every reasonable care has been taken to ensure the accuracy and
objectivity of the information contained in this publication, United Overseas Bank Limited ("UOB") and its employees make no representation
or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for its completeness or accuracy. As such, UOB
and its employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/damage howsoever suffered by
any person, arising from any reliance by any person on the views expressed or information contained in this publication.

Any opinions, projections and other forward-looking statements contained in this publication regarding future events or performance of,
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results.
The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. Investors
may wish to seek advice from an independent financial advisor before investing in any investment or insurance product. Should you
choose not to seek such advice, you should consider whether the investment or insurance product in question is suitable for you.
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