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Key Market Highlights

»  Efforts to turn the United States (US) - Iran ceasefire into a lasting peace have thus far been
unsuccessful, and developments remain fluid.

*  Qil prices remain volatile given this uncertainty but has eased from last week’s high.

*  Crucially, global sentiment remains supported by the resilient corporate earnings outlook,
particularly US mega-cap technology companies, which drove US stocks in April to their best
month since 2020 while a gauge of global stocks set new record highs.

»  Strong capital expenditure guidance from US mega-cap companies suggests that artificial
intelligence (Al) investment remains a multi-year growth driver.

*  This continued Al-driven investment could help offset macro and geopolitical uncertainties,
providing underlying support to broader market sentiment.

Topics of the Week:

Key takeaways from the April Federal Open Market Committee (FOMC) meeting

In Jerome Powell’s final meeting as Chair, the US Federal Reserve (Fed) kept interest rates
unchanged at 3.50%-3.75% for the third consecutive meeting.

The decision came with an 8 - 4 vote split, marking the highest level of dissent since October 1992.
The deep division reflects heightened uncertainty in the policy outlook amid the Middle East
conflict, with three of the four dissenting officials supporting a removal of the easing bias from the
policy statement.

While the FOMC statement suggests the next move is more likely to be a cut than a hike, investors
priced out rate cuts and see some possibility of a rate hike by April 2027.

The US two-year Treasury yield rose by 11 basis points (bps) to 3.95% post-decision, marking the
largest increase on a Fed decision day since January 2022.

House View: We expect the Fed to remain on hold for an extended period in 2026, followed by
only one rate cut in 4Q 2026.

First quarter US earnings analysis

Forward guidance by companies is one key driver in today's uncertain macro environment as it helps
shape expectations for the rest of the year.

o Earnings guidance so far points to a mixed picture. Near-term guidance for the second quarter
shows selective optimism, while full-year guidance remains more balanced.

o The technology sector stands out with stronger positive guidance amid strong Al structural
demand, supporting expectations of continued earnings resilience in the sector.

@ Speak to your UOB Advisor today to find out more.



»  Profit margins are a measure of earnings quality and sustainability, and investors are closely watching
whether companies can maintain their margins amid rising energy costs.

o Profit margins for the S&P 500 are on an upward trend and are expected to expand further into
2026, supporting continued earnings growth.

o However, trends at the sector level are more mixed, with some sectors likely facing margin pressure
from higher energy costs and geopolitical uncertainty.

o Despite this, the information technology and financials sectors continue to show margin expansion.

*  While first quarter earnings showcase resilience at the headline level, it is interesting to analyse how
markets respond to these results.

o So far, companies that deliver large earnings beats are rewarded, but modest beats see limited
upside. In contrast, earnings misses are punished much more sharply.

o This highlights an asymmetric market reaction where weaker results outweigh incremental upside
surprises amid the backdrop of Middle East tensions.

o ltreinforces the need for investors to be selective, focusing on companies with strong earnings
momentum and solid fundamentals.

Investment Strategy

e Stay invested by maintaining a diversified portfolio, as the overall earnings outlook for 2026 remains
positive.

*  That said, be selective, focusing on quality companies with more resilient profitability.

e The technology sector remains a key bright spot, but focus on quality companies with clear
monetisation pathways, as well as opportunities in hardware and supply-chain bottlenecks.

e Build an income-generating portfolio with a focus on investment grade bonds and high-quality
dividend stocks, as a rate cut is still expected ahead.

Asset Class Performance

Performance (%)

Equities Current
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S&P 500 (USD) 7230.12 0.91 9.96 5.62
Dow Jones (USD) 4949927 0.55 6.30 1.24 2.99
NASDAQ 100 (USD) 27710.36 1.49 15.36 8.45 9.74
FTSE 100 (GBP) 10363.93 -0.15 -0.01 137 4.36
S&P/ASX 200 (AUD) 8729.839 -0.65 0.67 -1.57 0.18
DAX (EUR) 24292.38 0.68 4.26 -1.00 -0.81
Swiss Market Index (CHF) 13136.27 -0.25 112 -0.39 -0.99
HSCEI Index (HKD) 8681.83 -1.07 2.08 -6.82 -2.60
Hang Seng Index (HKD) 25776.53 -0.78 191 -5.88 0.57
Nikkei 225 (JPY) 59513.12 -0.34 10.74 11.61 18.22
Brent Crude (USD) 108.17 9.12 15.69 60.06 79.62
Gold (USD) 4614.21 -2.02 -3.03 -5.72 6.83
EURUSD 11721 -0.01 114 -1.10 -0.21
GBPUSD 1.3583 0.38 2.09 -0.75 0.80
USDJPY 157.01 -1.49 -1.14 1.44 0.19
Bonds
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US 10-year Treasury yield 4.370 0.069 0.051 0.134 0.203
German 10-year Bund yield 3.037 0.043 0.051 0.194 0.182
UK 10-year Gilts yield 4964 0.052 0.134 0.442 0.485
Japan 10-year bond yield 2.518 0.079 0.208 0.266 0.452

1 week for the period 24-Apr-2026 to 01-May-2026

1 month for the period 01-Apr-2026 to 01-May-2026

3 months for the period 30-Jan-2026 to 01-May-2026
Year-to-date for the period 31-Dec-2025 to 01-May-2026

Source: Bloomberg (last update: Mon, 04 May 2026 12:44 PM SGT)
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IMPORTANT NOTICE AND DISCLAIMERS:

The information contained in this publication is given on a general basis without obligation and is strictly for information purposes only.
This publication is not intended to be, and should not be regarded as, an offer, recommendation, solicitation or advice to buy or sell any
investment or insurance product and shall not be transmitted, disclosed, copied or relied upon by any person for whatever purpose. Any
description of investment or insurance products, if any, is qualified in its entirety by the terms and conditions of the investment or insurance
product and if applicable, the prospectus or constituting document of the investment or insurance product. Nothing in this publication
constitutes accounting, legal, regulatory, tax, financial or other advice. If in doubt, you should consult your own professional advisers
about issues discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on certain
assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the date of the publication,
all of which are subject to change at any time without notice. Although every reasonable care has been taken to ensure the accuracy and
objectivity of the information contained in this publication, United Overseas Bank Limited ("UOB") and its employees make no representation
or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for its completeness or accuracy. As such, UOB
and its employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/damage howsoever suffered by
any person, arising from any reliance by any person on the views expressed or information contained in this publication.

Any opinions, projections and other forward-looking statements contained in this publication regarding future events or performance of,
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results.
The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. Investors
may wish to seek advice from an independent financial advisor before investing in any investment or insurance product. Should you
choose not to seek such advice, you should consider whether the investment or insurance product in question is suitable for you.
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