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China’s Fourth Plenum: Creating a sustainable engine
of growth

24 October 2025

Key takeaways

= In the face of internal and external economic challenges, China will intensify existing policies tied to
key strategic goals of high-quality development, technological self-sufficiency, and higher domestic
consumption.

= The aimis to modernise and re-balance the economy and create a sustainable engine of growth for
the next five years.

= Investors with higher risk appetite can consider an allocation to Chinese stocks within a well-
diversified portfolio given the structural artificial intelligence (Al) driver, attractive valuations, and
relatively light portfolio positioning by foreign investors.

China’s "15t% Five-Year Plan”

At the Fourth Plenum across 20-23 October 2025, China's top leaders, the Central Committee of the
Communist Party of China, reviewed and endorsed the economic and social development strategy for
the next five-year period from 2026-2030 under the “15" Five-Year Plan”.

Full details of this blueprint will be announced during the annual National People’s Congress meeting in
March 2026.

Intensifying existing policies tied to strategic goals

e China faces a series of challenges at present, ranging from an aging demographic, property sector
weakness, sluggish domestic consumption, and trade tensions with the United States (US).

e Normally, domestic economic weakness would trigger forceful policy directives.

e However, the uncertain external outlook meant China prioritised continuity by intensifying existing
policies tied to strategic goals, rather than a radical shift.

What are China'’s key priorities?
e High-quality development.

o China placed a heavy emphasis on “new-quality productive forces” that aims to upgrade
the manufacturing sector towards higher value-add and innovation driven sectors.

o Build a modern industrial and infrastructure system.

o Accelerate the process of elevating China into a powerhouse of manufacturing, aviation,
transportation, and the internet.

o Promote quality and efficient growth in the services sector.
e Innovation and self-sufficiency in technology and science.

o This involves key areas like Al, semiconductors, and green technology where China faces
increasing restrictions by Western nations.

## RESTRICTED ##



o Thisis a continuation of the previous five-year plan, with China also emphasising the role
of technology in developing “new-quality productive forces".

e Domestic consumption to mitigate external headwinds.

o The aimis to boost household income, increase productivity, and improve social welfare
policies amid an aging population, to stimulate domestic consumption.

o Grow the domestic market over the next five years to reduce the reliance on exports.
e Stabilise China's property market which is necessary to materially boost consumer sentiment.

e While most of the plan focuses on the long-term, China also signalled short-term support for the
economy by vowing to strengthen macroeconomic policies.

What was omitted?
e There were no explicit economic growth targets for the coming five years.

e Unsurprisingly, explicit hints of stimulus measures were also missing given the Chinese economy
remains on track to meet the 2025 official growth target of “around 5%”.

o Instead, the Chinese government appears to favour a wait and see approach towards
policy stimulus depending on the outcome of US-China trade developments.

What can you do?

e Looking at the broader picture, global stock and bond markets tend to respond positively when the
Federal Reserve (Fed) cuts interest rates while the economy avoids a recession.

e Nonetheless, it is important to maintain a diversified portfolio and avoid concentration risks.
e For conservative investors:

o Diversify via multi-asset strategies and lock in income via investment grade bonds.
e Forinvestors with higher risk appetite:
o Consider an allocation to Chinese stocks within a well-diversified portfolio.

o China remains one of our Tactical calls given optimism over the country’s push for
technological innovation and self-sufficiency, with dominant Chinese technology
companies increasing their investments into Al.

o Chinese technology stocks have seen profit-taking recently amid the re-emergence of US-
China trade tensions.

o Nonetheless, we view this correction as healthy and believe it presents an opportunity to
buy the dip for long-term investors given the structural Al driver and emerging Al
monetisation opportunities within China.

o Thisis backed up by numerous analysts upgrading their price targets of Chinese
technology stocks over the past two months.

o The broader Chinese stock market is also supported by attractive valuations and
relatively light positioning by foreign investors.

o Focus on Al enablers, quality companies, and resilient dividend-paying stocks.

e Speak to a UOB Advisor on how to position your portfolio according to your risk appetite and goals.
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IMPORTANT NOTICE AND DISCLAIMERS:

The information contained in this publication is given on a general basis without obligation and is strictly for information
purposes only. This publication is not intended to be, and should not be regarded as, an offer, recommendation,
solicitation or advice to buy or sell any investment or insurance product and shall not be transmitted, disclosed, copied or
relied upon by any person for whatever purpose. Any description of investment or insurance products, if any, is qualified in
its entirety by the terms and conditions of the investment or insurance product and if applicable, the prospectus or
constituting document of the investment or insurance product. Nothing in this publication constitutes accounting, legal,
regulatory, tax, financial or other advice. If in doubt, you should consult your own professional advisers about issues
discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on
certain assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of
the date of the publication, all of which are subject to change at any time without notice. Although every reasonable care
has been taken to ensure the accuracy and objectivity of the information contained in this publication, United Overseas
Bank Limited ("UOB") and its employees make no representation or warranty of any kind, express, implied or statutory, and
shall not be responsible or liable for its completeness or accuracy. As such, UOB and its employees accept no liability for
any error, inaccuracy, omission or any consequence or any loss/damage howsoever suffered by any person, arising from
any reliance by any person on the views expressed or information contained in this publication.

Any opinions, projections and other forward-looking statements contained in this publication regarding future events or
performance of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may
differ from actual events or results. The information herein has no regard to the specific objectives, financial situation and
particular needs of any specific person. Investors may wish to seek advice from an independent financial advisor before
investing in any investment or insurance product. Should you choose not to seek such advice, you should consider whether
the investment or insurance product in question is suitable for you.

Copyright © 2025 United Overseas Bank Limited. All Rights Reserved.
United Overseas Bank Limited Co. Reg. No. 1935000267

## RESTRICTED ##



