UOB PRIVILEGE CONVERSATIONS

Forging Resilience:
Strength in

Demanding Conditions

Key Investor Takeaways
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How do you steel your portfolio
against the challenges ahead and
capture today’s market opportunities?
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Core Allocations:

Tend to be lower-risk in nature and help you work towards your long-term goals.

Multi-Asset Strategies
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Solid foundation Diversified nature Long-term Attractive risk-
for building reduces volatility capital appreciation adjusted yield
portfolio resilience Invest in a wide range Capture opportunities Investing globally across

Tide through different of asset classes across different a variety of income-

market cycles market cycles generating asset classes
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Core Allocations:

Tend to be lower-risk in nature and help you work towards your long-term goails.

Lock in Higher Yields with Investment Grade Bonds

Bonds tend to outperform stocks
during the slowdown and recession
phases.

Focus on quality in an environment
of slowing economic growth.

~—<~  Lockin high yields as the global

i- monetary policy tightening cycle
is near the end.
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Tactical Allocations:

Capture opportunities with a 24-month outlook
Top ldeas:

Asia ex-Japan
Global Healthcare ) , - Resilient domestic and
« Defensive characteristic ! regional consumption
+ Long-term structural ! - « Lower inflation -
growth L Earlier rate hike pause

China

« Expected to be top
contributor to global
GDP over next five years
Supportive policies

Positive secular trends
3 Consumption and
| supply chain attractiveness
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Questions
Raised




1. What do investors need to know about bonds in this interest
rate environment?

In the past, a significant portion of the investment grade bond market
had negative yields, but yields have now risen to historically high levels.

Bonds can serve two purposes in a portfolio: generating income and
providing diversification against riskier allocations, as bonds tend to
outperform stocks during periods of economic slowdown. Multi-asset
investors can incorporate income and diversification into their portfolio
with bonds.

Long-term inflation expectations remain well contained, and the
possibility of a few additional rate hikes by central banks has not driven
bond yields higher. Investors therefore have the opportunity to lock in the
attractive longer-term yields that are currently available, while utilising
bonds as a means of protecting their portfolios in this environment of
slowing economic growth.
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2. Consumer inflation is hovering near zero in Chinag, and the
People’s Bank of China (PBoC) has been cutting interest rates.
Should investors be looking towards China and Asia?

e The PBoC, China's central bank, is in a different position compared to the
United States Federal Reserve in terms of its capacity. and willingness to
stimulate the economy. Recent moves by the PBoC include cutting rates and
lowering the reserve requirement ratio (RRR) for banks, with the latter
aimed at increasing the flow of money through the financial system that
could potentially spur economic growth.

However, markets have overlooked these measures designed to restore
business confidence. Instead, China has faced scrutiny for not directly
providing vouchers or cash to consumers to boost consumption.

Investors should not ignore the fact that the Chinese government is also
focusing on stimulating and protecting small and medium enterprises
(SMEs), which account for about 80% of the jobs in China. Anticipated
measures include tax reductions, tax breaks for specific expenses, waivers
on social insurance payments and exemptions from operating expenses
such as utility bills or rentals.
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3. What is the outlook for Artificial Intelligence (Al)-related
stocks? Is this a bubble?

While prices are still lofty, they have corrected somewhat compared to the
recent run-up. The S&P 500 is currently trading at a Price-to-Earnings (P/E)
ratio of about 25, which is significantly lower than the P/E ratio of 47
during the dot-com bubble.

Expectations of rate cuts have contributed to the success of Al and
technological stocks, which benefit from lower interest rates. However, the
Federal Reserve is anticipated to maintain higher interest rates, which
could lead to adjustments in Al stock prices.

Investors looking to gain exposure to Al companies should stay diversified
and consider high-quality companies with proven business models. After
all, even if a technology becomes widely adopted, many individual
companies within the industry can fail along the way.
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4. Does gold still have a role to play in investors’ portfolios?
What percentage of one’s portfolio should be allocated to
gold, and what is the outlook for gold prices?

Unlike other investments that offer a yield, gold does not generate income.
Considering that there are alternative investments with higher yields, '
investors should be aware that there is an opportunity cost for investing in
gold.

On the other hand, gold is considered a safe-haven asset and tends to
hold steady or even appreciate during times of economic or geopolitical
upheaval. Gold could sustain a rally early next year, when both interest
rates and the US dollar are expected to peak. Gold prices continue to be
supported by global central banks which are buying and holding large
amounts of gold in their long-term reserves.

Over the long run, gold has proven valuable in helping to diversify one's
portfolio and manage risks. Given its upside and the uncertainties
surrounding global economic growth, investors can consider diversifying a
small portion of their portfolios into gold.




PRIVILEGE
BANKING

5. What are the fundamental principles that investors
should keep in mind?

Being risk-aware is the foundation of UOB's Risk-First Approo‘ch to
investing. Focus on managing the risk in your portfolio rather than trying to
control or predict returns.

Diversification and understanding your risk tolerance are key to managing
risk effectively. In practice, this means first building your wealth with a
portfolio of Core investments, before looking to enhance it with Tactical
allocations. Core investments tend to be lower-risk in nature and are
meant to be held through market cycles. They are usually diversified across
asset classes, sectors and regions, and they can provide regular income.
On the other hand, Tactical allocations focus on capturing targeted short-
term opportunities and gaining exposure to specific investment themes.

Prioritise quality across all asset classes and understand what you are
Investing in.
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Speak to your

UOB Client Advisor today.

View our 2H 2023 Market Outlook publication for more insights.
go.uob.com/2H23outlook
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Disclaimer for Publications:

The information contained in this publication is given on a general basis without obligation and is strictly for information purposes only. This publication is not intended
to be, and should not be regarded as, an offer, recommendation, solicitation or advice to buy or sell any investment or insurance product and shall not be transmitted,
disclosed, re-produced, re-distributed, duplicated, copied, relied upon or incorporated into derivative works, in whole or in part, by any person for whatever purpose.
Any unauthorised use is strictly prohibited. Any description of investment or insurance products, if any, is qualified in its entirety by the terms and conditions of the
investment or insurance product and if applicable, the prospectus or constituting document of the investment or insurance product. Nothing in this publication
constitutes account, legal, regulatory, tax, financial or other advice. If in doubt, you should consult your own professional advisers about issues discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on certain assumptions, management forecasts
and analysis of known information and reflects prevailing conditions as of the date of publication, all of which are subject to change at any time without notice.
Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication, United Overseas Bank Limited
("UOB") and its employees make no representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for its completeness or
accuracy. As such, UOB and its employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/damage howsoever suffered by any
person, arising from any reliance by any person on the views expressed or information contained in this publication.

Any opinions, projections and other forward looking statements contained in this publication regarding future events or performance of, including but not limited to,
countries, markets or companies are not necessarily indicative of, and may differ from actual events or results. The information herein has no regard to the specific
objectives, financial situation and particular needs of any specific person. Investors may wish to seek advice from an independent financial advisor before investing in
any investment or insurance product. Should you choose not to seek such advice, you should consider whether the investment or insurance product in question is
suitable for you.

This advertisement has not been reviewed by the Monetary Authority of Singapore.

© 2023 United Overseas Bank Limited Co. Reg. No. 1935000264Z. All Rights Reserved.



