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The US presidential election 2020:

¢ The upcoming US presidential election, which will be held on 3 November
2020, is the most anticipated political event this year — former Vice President
Joe Biden (Democrat) will be up against incumbent President Donald Trump .

(Republican). i
o The latest election polls show Joe Biden leading President Trump, and %

expectations of a Biden win have risen.

o Market volatility could increase as a result of uncertainties over the possibility
of contested results and delayed outcomes.

v

In this issue of Market PowerBar, we discuss the policy priorities of both presidential candidates, possible outcomes and
what these mean for investors.

Policy priorities of both presidential candidates and the possible impact on markets

ECONOMY
Likely to: e America First policy — protectionist stance
P71\ « Enforce existing trade laws while pushing for new rules o Likely to seek deals that are favourable for US with trading
===' to protect labour standards and environment partners like China and Europe
v e Improve trade relations with allies e Likely to remain tough on China
TRADE e Pursue a more diplomatic approach in curbing the
rise of China
¢ Likely to hike taxes once COVID-19’s impact on o e Possibility of further corporate and income
» businesses lessen ot tax cuts
Equities Rate Projections Equities
I} - Corporate tax rate: increase from 21% to 28%
TAXES - Top personal tax rate: increase from 37% to °
Fixed 39.6% Fixed
Income - Capital gains tax expected to rise Income
SECTORS
° e Looking to expand the Affordable Care Act e May repeal Affordable Care Act (ACA). This will
(8j (ACA) by adding public insurance option benefit pharmaceutical companies but affect
» Medicare to negotiate for lower drug prices, managed healthcare providers
HEALTHCARE which will impact pharmaceutical companies
e Proposing a USD 2 trillion plan which will 0 e Possible increase of infrastructure spending,
M include environmentally-friendly proposals although lack of progress in the past four years
Wil likely pursue the building of roads, bridges, has raised questions
R I CIURE electricity grids and universal broadband
° « Financial transactions tax likely to be o e Likely to prefer less regulations. This could
9 implemented open up more opportunities for the banking
sector
FINANCE

o Positive Slightly Positive Neutral Slightly Negative ° Negative



Possible outcomes of the election and what these could mean for invest

Biden Win

Biden Win
Split Congress

Trump Win
Split Congress

Democratic Senate
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e Industrials and
renewable energy
companies (wind and
solar) as well as utilities

US Industrials and

.
1 I I I Materials sectors

e Asian and European
equities
LIKELY
LOSERS
* Some healthcare

companies may
I

» Consider shorter-
duration bonds while
holding on to some
equities. Be cautious of
longer-duration bonds

underperform given
the regulatory agenda

POSSIBLE COMBINATIONS OF THE US CONGRESS

Republican Senate Republican Senate

« Invest equally between global equities with
high quality factors and shorter-duration bonds
to offset possible drawdowns in equities

» Companies that sport superior growth rates could see
their share prices outperform companies that have
low valuations and out-of-favour

« Industrials and Materials equities
e Chinese markets could come under pressure
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Republican Senate

Preference for
equities over bonds
as tax cuts will drive
equity markets

Cyclical sectors such as
consumer discretionary
and industrials

may outperform
Consider rotating to
cheaper-valued
segments

Renewable energy
industries
Healthcare sector
could come under
pressure

Timeline of post-election events

2021

2020
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Deadline for
resolving election
disputes

Election Day

-Q- Implications for investors:
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Deadline for

the receipt of
mail-in ballots

Swearing-in of the
117t Congress and
counting of the

electorial ballots

Inauguration
Day

* Due to the large number of mail-in votes expected, the election outcome may not be announced on 3 November 2020.

» We may see a rise in financial market volatility in November, particularly in the week of the election as a result of a

possibility of a delayed outcome.

« If the election results are close and contested, this could lead to high levels of uncertainty all the way into December
2020. This is likely to weigh on US equities, but safe haven assets like Gold may perform well.

« Avoid speculating on the exact outcome given the range of possibilities highlighted in this publication.

e Ensure that your portfolio is adequately diversified across asset classes to weather the potential rise in market volatility.
Consider an equal balance of equities and short-duration bonds to mitigate the uncertainty.
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IMPORTANT NOTICE AND DISCLAIMERS:

The information contained in this publication is given on a general basis without obligation and is strictly for information purposes
only. This publication is not intended to be, and should not be regarded as, an offer, recommendation, solicitation or advice to buy
or sell any investment or insurance product and shall not be transmitted, disclosed, copied or relied upon by any person for whatever
purpose. Any description of investment or insurance products, if any, is qualified in its entirety by the terms and conditions of the
investment or insurance product and if applicable, the prospectus or constituting document of the investment or insurance product.
Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. If in doubt, you should consult your
own professional advisers about issues discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on certain
assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the date of the
publication, all of which are subject to change at any time without notice. Although every reasonable care has been taken to ensure
the accuracy and objectivity of the information contained in this publication, United Overseas Bank Limited (‘UOB”) and its employees
make no representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for its completeness
or accuracy. As such, UOB and its employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/
damage howsoever suffered by any person, arising from any reliance by any person on the views expressed or information contained
in this publication.

Any opinions, projections and other forward looking statements contained in this publication regarding future events or performance
of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events
or results. The information herein has no regard to the specific objectives, financial situation and particular needs of any specific
person. Investors may wish to seek advice from an independent financial advisor before investing in any investment or insurance
product. Should you choose not to seek such advice, you should consider whether the investment or insurance product in question
is suitable for you.
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