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TopicI: Concerted easing by central banks
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@ Views & implications

 Holding cash would be less attractive as we expect another two rate cuts from the Fed by the end of 2019.

 Despite the rate cuts, we still expect the USD to strengthen against Asian currencies as ongoing trade tensions will
continue to keep the CNY weak.

« Investors can consider Asian investment-grade bonds to generate income and lower overall portfolio risk.

Topic2: China take actions to mitigate the impact of US tariffs
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© Views & implications

 The Chinese government is likely to continue providing monetary and fiscal stimulus to manage the negative impact of
higher tariffs and to stimulate economic growth.

e We assign a 60% probability that a trade deal will only be made earliest in TH 2020 and a 35% probability that tensions
could worsen further.

« Investors should diversify to reduce the impact of any short-term escalation in trade tensions. We continue to remain
positive on Chinese equities over the long-term due to China’s rising domestic consumption.
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Topic 3: What is next for Brexit?
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© Views & implications
e The likelihood of a further three-month extension is high — Brexit could drag into 2020.
» With the ongoing uncertainty, it is prudent to avoid speculating in sudden British pound or in UK-listed equity movements.

Key events in October 2019
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Increase in tariff rates

The US will increase
the tariffs rates
imposed on Chinese
imports from 25% to
30% effective from
15 Oct 2019.
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ECB monetary
policy meeting

The ECB is
expected to hold
its monetary policy
unchanged at this
meeting.

~

Y

L 2019 ©

Oct

29-30

FOMC meeting

The Fed is likely to continue
easing due to slowing
economic growth and
geopolitical uncertainties.
We project another 25bps
cut at this meeting.

31

Brexit

The UK will leave the EU
if Prime Minister Boris
Johnson does not request
for another extension,

as legally required by the
UK Parliament.



IR
TTEE

RIGHT BY YOU

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication,
United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or omissions,
howsoever caused, or for any decision or action taken based on the information or views expressed in this publication.

The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular
purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-
looking statements regarding future events or performance of;, including but not limited to, countries, markets or companies are not
necessarily indicative of, and may differ from actual events or results. The information herein has no regard to the specific objectives,
financial situation and particular needs of any specific person. Investors may wish to seek advice from an independent financial
advisor before investing in any investment or insurance product. Should you choose not to seek such advice, you should consider
whether the investment or insurance product in question is suitable for you.
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