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Topicl: Long-awaited US-China Phase One trade deal signed
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The Phase One deal was finally \

The deal included agreements
\\ covering:

signed in Washington DC by N

US President Donald Trump and
China’s Vice Premier Liu He.

e Intellectual property (IP)
o Technology transfer

e China’s commitment to
b " Goods & purchase an additional
oneanmes 1 Services USD200 billion of US
goods and services over
the next two years.

Tech transfer

e The Phase One deal has lifted market sentiment and reduced global trade uncertainties and prospects of a recession.
» However, Phase Two negotiations are likely to create new uncertainties as they address issues that both countries may
compromise less on.

* Investors can look to building portfolio resilience in the event of potential market volatility in future trade talks. Global
Multi Asset/Balanced Strategies can help ensure investors are adequately diversified in order to mitigate volatility.

Topic2: Rebound in German factory output
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e Germany, being the largest economy in Europe, has seen a pick up in industrial activity in December 2019. Although
recent factory data has been more upbeat, it is too early to suggest a meaningful economic recovery in Europe.

e Therefore, for tactical opportunities, investors can consider focusing on the faster growing emerging markets,
particularly those of Asia where valuations are relatively more attractive as compared to developed markets.
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Topic 3: Weaker US job numbers in December 2019
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SLOWER PACE OF GROWTH IN US LABOUR MARKET

US job creation numbers
as of Dec 2019

(3085 Average number
US unemployment rate of US jobs created
fnw as of Dec 2019 Expected 160,000 S=

13.5% =

versus 223,000 in 2018

» We expect job growth to remain positive in 2020 albeit at a slower pace as the labour market is very tight. US consumers
are thus supporting current economic growth.

* In a slower but positive growth environment, companies with sustainable earnings growth ability and stronger balance
sheets, as well as defensive segments such as the US Consumer Staples sector are likely winners.

Key Events in February 2020

us
Corporate
Earnings
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Commencement of Brexit Reporting of 4Q19 US corporate earnings
Both sides will formally start negotiations 4QI19 overall earnings are expected to be better than
on their future trade relationship thereafter. 3QI19 numbers — results are unlikely to factor in any

potential impact of the novel coronavirus outbreak.
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The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication,
United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or omissions,
howsoever caused, or for any decision or action taken based on the information or views expressed in this publication.

The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular
purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-
looking statements regarding future events or performance of, including but not limited to, countries, markets or companies are not
necessarily indicative of, and may differ from actual events or results. The information herein has no regard to the specific objectives,
financial situation and particular needs of any specific person. Investors may wish to seek advice from an independent financial
advisor before investing in any investment or insurance product. Should you choose not to seek such advice, you should consider
whether the investment or insurance product in question is suitable for you.
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