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Key events at a glance

• On the back of the rising number of COVID-19 infections, 
lockdown measures have been extended till February 2021 
in the UK and several European countries. This is despite 
ongoing vaccination programmes.

• In Asia, Japan and China have also reinstated various forms 
of lockdown measures with the number of new cases rising 
since the start of the year.

• These renewed measures are likely to result in different 
paces of economic recovery across countries and 
industries, with some sectors like e-commerce and 
Healthcare likely to be more resilient than others.

• On 20 January 2021, Joe Biden was sworn in as the  
46th President of the United States, taking over from 
outgoing President Donald Trump. Senator Kamala Harris 
was also sworn in as Vice President.

• Top priorities for the Biden Administration include  
driving economic recovery and pandemic control. 

• Biden unveiled a US$1.9 trillion fiscal relief plan which 
includes unemployment benefits, household payments, 
state relief, and funding for vaccination programmes. 
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A look at this month

People’s Bank of China  
Loan Prime Rate Decision  
The PBOC is likely to keep its 
policy rates unchanged. 

The inauguration of US President Joe Biden

4
FEB

China’s Spring Festival Golden Week 
Chinese markets will be closed as 
the country celebrates the Lunar 
New Year.

12-17
FEB

Bank of England Policy Meeting 
A unanimous decision was made 
by UK policymakers to leave 
interest rates and monetary 
policy unchanged.

BOE

20
FEB

Renewed measures following a COVID-19 resurgence



• The Democrats’ narrow majority in Congress may restrain some of the more ambitious priorities of Biden’s legislative agenda, 
but will have positive implications for the US economic outlook nonetheless.

• The Biden administration will likely only receive US$1 trillion out of the US$1.9 trillion that was asked for. However, this 
COVID-19 stimulus package will be followed by an infrastructure proposal that supports clean energy initiatives.

The Democrats now control both the Congress and the White House  
by a slim margin after taking both seats in the State of Georgia runoff 
elections, reducing the ‘Blue Wave’ to just a ‘Blue Ripple’. A united US 
government may now be able to push through legislation and focus 
on COVID-19 related fiscal stimulus, infrastructure spending and 
clean energy.

A ‘Blue Ripple’ opens up more fiscal spending

Topic 1:

• A unified US government suggests more fiscal support and a faster US economic recovery. The new administration is 
likely to implement more policies supporting electric vehicles, wind and solar energy, and energy storage. 

• With Biden in the White House, the US will likely rejoin various sustainable initiatives taking place globally. This 
supports our call on Sustainability as a Megatrend. 

Views & Implications:

Biden’s US$2 trillion infrastructure proposal

Source: The Biden Plan to build a modern, sustainable infrastructure and an equitable clean energy future, The 2020 Joe Biden presidential campaign. 

Source: Analysis of plan by Committee for a Responsible Federal Budget, Financial Times. Data as at 15 January 2021.

Main elements of Biden’s proposed US$1.9 trillion COVID-19 stimulus plan

$465 bn
Direct stimulus 

payments to 
individuals of up 

to $1,400 each

$350 bn 
Aid to state and 

local governments

$350 bn 
Extension of 

emergency jobless 
benefits of  

$400 per week

$170 bn 
School and 
university 

reopening funds

$160 bn 
Coronavirus 
vaccination, 
testing and  

tracing funds

$120 bn 
Child tax credit 

expansion

$250 bn 
Combination  

of other policy 
changes

1 million
new jobs in the US auto 

industry, especially in the 
areas of electric vehicles 

and charging stations

Upgrade and 
weather-proof 

6 million 
buildings over the  

next four years

Achieve carbon 
pollution-free energy 

generation by

2035

Construct 

1.5 million  
sustainable homes

Provide every  
American city that has 

>100,000 
residents with  

high-quality zero-
emissions public transport



The year 2021 is likely to be a year of recovery and growth 
normalisation. Vaccine rollouts will help to facilitate the re-opening  
of major economies and broaden the recovery to service sectors 
including consumer-related and financial sectors.

2021: A year of growth normalisation
Topic 2:

• We see 2021 as a year of recovery and growth normalisation, supported by vaccine rollouts and continued policy 
support. The global recovery is expected to broaden from manufacturing and extend to services, which will benefit our 
High-Conviction calls such as US consumer discretionary and US financial equities.

Views & Implications:

Source: Our World in Data, J.P. Morgan Asset Management. Data as at 31 January 2021.

Share of population that have received at least one dose of the vaccine
% of population

Source: Australian Industry Group, Institute for Supply Management, J.P. Morgan Economic Research, Markit, J.P. Morgan Asset Management. Data as at 15 January 2021.

• Despite the rising number of new COVID-19 cases, investors remain relatively optimistic in view of the vaccine roll-outs 
this year. Developed countries are expected to see a majority of their populations inoculated by the middle of 2021. 

• Global economic data has remained relatively robust, with global Purchasing Manager Indices (PMIs) having staged  
a sharp recovery in recent months. Notably, the services PMI still lags behind manufacturing PMI, but the recovery is 
expected to expand towards retail, hotels, restaurants and leisure.

Global manufacturing and services PMI
Index
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Total World Population: 0.7%
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IMPORTANT NOTICE AND DISCLAIMERS:

The information contained in this publication is given on a general basis without obligation and is strictly for information purposes 
only. This publication is not intended to be, and should not be regarded as, an offer, recommendation, solicitation or advice to buy 
or sell any investment or insurance product and shall not be transmitted, disclosed, copied or relied upon by any person for whatever 
purpose. Any description of investment or insurance products, if any, is qualified in its entirety by the terms and conditions of the 
investment or insurance product and if applicable, the prospectus or constituting document of the investment or insurance product. 
Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. If in doubt, you should consult your 
own professional advisers about issues discussed herein.

The information contained in this publication, including any data, projections and underlying assumptions, are based on certain 
assumptions, management forecasts and analysis of known information and reflects prevailing conditions as of the date of the 
publication, all of which are subject to change at any time without notice. Although every reasonable care has been taken to ensure 
the accuracy and objectivity of the information contained in this publication, United Overseas Bank Limited (“UOB”) and its employees 
make no representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for its completeness 
or accuracy. As such, UOB and its employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/
damage howsoever suffered by any person, arising from any reliance by any person on the views expressed or information contained 
in this publication.

Any opinions, projections and other forward looking statements contained in this publication regarding future events or performance 
of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events 
or results. The information herein has no regard to the specific objectives, financial situation and particular needs of any specific 
person. Investors may wish to seek advice from an independent financial advisor before investing in any investment or insurance 
product. Should you choose not to seek such advice, you should consider whether the investment or insurance product in question 
is suitable for you.

This material issued by United Overseas Bank Limited may be based in full or part on information sourced from J.P. Morgan Asset 
Management and may not represent views of the source in its entirety. Such information is educational in nature, should not be 
construed as research or advice and is not tailored for any specific recipient’s objectives.
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