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n Trump announced delay in additional Chinese tariffs

@ What happened

US President Donald Trump announced:

Delay in additional tariffs AETA Trump meets China
on Chinese imports that were APR President XiJinping
originally scheduled to start on for bilateral talks

2 March 2019
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Views & Implications

Base case d ______ Worstcase [ Best case

Trade talks are extended till i Trade talks fail, leading to escalating i A comprehensive trade deal is
2H 2019, and both sides i and sustained trade actions suchas i reached, covering aspects on trade,
refrain from increasing tariffs. i blanket tariffs and restrictions on i competition and political reform.

technology transfer.
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%\ 25% Probability % 10% Probability

Market signal: Market signal: Market signal:
Mildly bullish Bearish Bullish

Impact to 2019 Impact to 2019 Impact to 2019
Global GDP: Global GDP: Global GDP:
-0.3pp* § -1.0pp* § +0.5pp*

*pp stands for percentage point
Source: Global Economies & Markets Research Estimates (As of 13 Feb 2019).

n China’s total social financing rose sharply

@ What happened Total Social Financing (TSF) is the aggregate volume of funds provided
by China's domestic financial system to support the economy.
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Views & Implications

e The sharp rise in TSF could indicate that the easing monetary policies have transmitted into better credit
growth to support enterprises' funding needs. This could allay some concerns about slower growth in China.

e The significant improvement in TSF data could boost market sentiments and support the uptrend of China
A shares.
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n US debt ceiling was reinstated
@ What happened
If debt Likely to deploy
ceiLing “extraordinary measures”
is hit

to finance government operation.
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r Ceiling of
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was reinstated. =

T It is likely that the reinstated

T === debt ceiling is not enough

and will be hit soon.
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Views & Implications

______

The US Treasury
Deparment has

no legal rights

to borrow money.

The Treasury Department
could run out of money in
August 2019.

 The debt ceiling reinstatement could have limited impact on markets for now. The Congress is likely to

vote for a raise in the debt ceiling in H2 2019.

e However, the Democrats or Republicans could use the debt ceiling as a political weapon to extract extra
concessions from each other. If this results in a standoff, this could lead to a suspension of the ceiling. A
selloff in financial markets could follow on concerns that the US government may not be able to pay back

its debts.

Key events in March

e The Fed is expected to keep rates
unchanged and announce the timeline
of balance sheet reduction.

e Markets do not expect a rate hike; any
sign of hawkishness from the Fed could
be taken negatively by the market.
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e On 14 March 2019, the UK Parliament voted

to extend Brexit beyond the scheduled
date of 29 March 2019.

® The UK parliament must vote to accept a
Brexit deal by 20 March 2019 to request
for an extension till end-June. If the Brexit
deal is rejected, the UK is likely to request
for a longer extension.

® A Brexit extension will also require approvals
from the remaining 27 EU member countries.
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RIGHT BY YOU

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this
publication, United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or
omissions, howsoever caused, or for any decision or action taken based on the information or views expressed in this publication.

The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular
purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other
forward-looking statements regarding future events or performance of, including but not limited to, countries, markets or
companies are not necessarily indicative of, and may differ from actual events or results. The information herein has no regard to
the specific objectives, financial situation and particular needs of any specific person. Investors may wish to seek advice from an
independent financial advisor before investing in any investment or insurance product. Should you choose not to seek such advice,
you should consider whether the investment or insurance product in question is suitable for you.

United Overseas Bank Limited Co. Reg. No. 1935000267



