7 January 2020

Gold: Geopolitical uncertainties pushed gold to highest levels since 2013
Gold rallied strongly in the first few days of 2020, from about USD 1,517, at the turn of the year, to as high as USD
1,588 /oz on 6 January 2020 - its highest levels since April 2013. The traditional safe haven was boosted by renewed
Middle East tensions after a US air strike killed a top Iranian commander in Iraq.
Although international bodies such as the United Nations and the North Atlantic Treaty Organization (NATO) have
called for restraint and de-escalation, it is likely that the situation will remain tense based on the exchange of
retaliatory language between US and Iran since the attack. As a result, although our earlier end-2020 target of USD
1,550 has been met earlier than expected, we refrain from making a revision to the forecast at this juncture as the
situation remains fluid for now.
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